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Connectivity: Our Strength!
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World Cities (Peter Hall, 1966)

centres of political power
centres of national and international trade

centres of banking, insurance, and related financial
Services

centres of advanced professional activity of all kinds
centres of information gathering and diffusion
centres of conspicuous consumption

centres of arts, culture, and entertainment



World Cities (John Friedmann, 1986)

World City Hierarchy (selection criteria)
» major financial center

 headquarters for MNCs (including regional
headquarters)

 Important manufacturing center
e major transportation node
 population size

* not all criteria were used in every case, but several criteria had to be satisfied before a city could
be identified as a world city of a particular rank;






Characteristics of World Cities

 Accessibility and Connectivity

» Business Centres

» Shopping Centres

« Many domestic and international visitors



Visitors (million visitors per annum)
1995-1999

HONG NEW,
KONG| YORK|LONDON| PARIS|SYDNEY TOKYOSHANGHAI
(HK) (NY) (LN)  (PR) SY) (OTK) (SH)
International 7.0 6.0 13.5 10.9 2.6 2.5 1.5
Domestic 2.6 27.3 11.6 9.0 31.6 150.0 71.0
Total 9.6 33.3 25.1 19.9 34.2 152.5 72.5

Source: Ng and Hills (2000)



Can World City be Planned ?

Geographical Advantages

Locational Advantages

World Economy

Severe competition

Planning Is to support and sustain the advantages
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Waves of Refugees from Mainland
China In the 50s and 60s
= 30% of the population in the mid-50s were refugees

» Provided cheap labour to support the export-led
Industries

* Provided capital
= Provided entrepreneurship

= Post-war market in consumer goods
* Rise of multi-national firms
= World economy and global shift









Planning Responses
(Planning by Demand)

« Kwun Tong (&R#%E ) and Tsuen Wan (===
Satellite Towns (f#7 25 )
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Pop/Planner Ratio

Year Planners Pop/Planners Ratio
1950 1 2,237,000
1960 5 615,060
1970 33 119,970
1980 86 58,423
1990 171 34,513

2000 245 27,918




1960 — 80
Take Off Stage



= Rising Economy

= World Factory (Made in Hong Kong)

= New Town Programme in 1973

= Kwai Chung Container Port ( %% )5 &S #EREDE) in the 1970s

World Factory Kwai Chung Container Port in the 70s



FIGURE 1: Location of New Towns in Hong Kong, 2001
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Industrial Estates

e Tai Po Industrial Estate (K:Ig~




World Factory (R T

Share of Manufacturing Sector (Employment) :
¢ 1961 43%

¢ 1971 47%

Employment in Manufacturing Sector
« 1974 0.6 million

o late 70s - mid 80s 0.9 million
Four Asian Dragons (52 PU/NBE)




1980 — 90
Economic Restructur

INg



L8O REBNER=AP T "AIE &N A& T
Formation of the “Front Shops, Back Factories” (FSBF) regional
division of labor in the 1980s

A VRIS R A Ry B AR S A S 2 —

Producer services have become one of the main pillars of economic
development of Hong Kong

N 3:‘;.: %

Front Shops
Back Factories



Economic Restructuring

From recipients of foreign investment to
sources of foreign investment in China

accounted for 55% of realised external
Investment in the whole of China and 80% In
Guangdong

5 million workers in Guangdong working for
HK companies

15 times the size of HK manufacturing
workforce



Cross-Border \ehicles

Wehicles {in millions)
|

B0 B1 B2 83 B4 B85 B6 B7 B85 89 90 91 92 93 94

m Jotal + MankKamTo o ShaTaukok » LokMa Chau

Zource: Immigration Departrment




Export & Import between HK & China

500
/A
400 -
)
= 300 [
=
=
=
= i
=
SE
100 |-
0

m Export + He-exporsto China
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Source. Hong Kong Monihly Sitalistics, Hong Kong Trade Sialisiios
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Employment by Major Sectors

Services

Manufacturing

Manufacturing
sector declined
from In 1971
to In 1994



Planning Responses

(From Demand-Led Planning
to Proactive Planning)

o Territorial Development Strategy (£ 5%
FETR) 1986




Port and Alrport
Development
Strategy (PADS)

_% gjfjlgg);:{wniﬁes 9 1 9 8 9
=>» 2011 needs for port
and airport needs
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1990 — Present
Asia’s Financial Centre
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» Asia’s highest per capita income

GDP per Capita

25000 - USD 27,203
USD 26,404
26000 -
USD 24,227
< J
22000 -

1996 1997 1998

Source: HK SAR Government



Planning Responses

(From Demand-Led Planning
to Proactive Planning)

TDS Review (L% EFEIS)
in 1990

B Recognition of the importance in
~= the linkage with the Pearl River
B Delta




TDSR - Goal and Objectives

To enhance the role of HK as an international
city and a regional centre.

To ensure adequate provision to satisfy the
land use and infrastructure needs arising from
various social & economic sectors.

To conserve and enhance significant landscape
& ecological attributes, & important heritage
features.

To enhance and protect the quality of the
environment



, TDSR Regional Context
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Technology Corridor
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Science Park (F&RHEE )

Land requirement for development of a science
park at Pak Shek Kok (H /42 /4) announced in
1997 Policy Address




Territorial Development Strategy
Review
koot Recommend

decentralization
of office

Timely supply of office land at suitable
location Is necessary to keep rentals at
competitive level



Key Employment Centres - 2011
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Hong Kong 2030 Planning
Vision and Strategy
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The Future Roadmap

Asia’s World City ‘gg

, o
Enhancmg economic Prowdlng a quallty Strengthenlng links

competliuveness living environment with the mainland

\ Concrete measures and goals J

Development Model



Schematic Spatial Plan -
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Remark : The plan is not meant for site identification purpose






[ Potential Land Formation Foctprnt
[ Arcas Reservod for Aviation Support Development Third Runway Passenger




West Kowloon Cultural District (

source: jingdaily.com
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New Cruise Terminal (g
Source: Hong Kong Aecom



Planned High Speed Railway Terminal (&= #uE5)
Western Cultural District



Broad Locations of New Development Areas (2% & &) (NDA)
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New Challenges

« Changing World Economy
— from Europe, North America to China



m United States

| Japan
Germany

m France

GDP (current US$)

m United Kingdom

m [taly
m Canada
1;2//2 m Brazil
1.8% SJpEl
1980 2.1% m Mexico
2.1% ® India

China
Rank 12, with
1.7%

m China —

® Netherlands

m United States

m China S
Japan

m Germany

m France

m Brazil

m United Kingdom

2011
China 21%

m [taly

Russian Federation

- 2.5% m India

Rank 2, Wlth 105% 2.6% u Canada
2.7% 5.1% .
3100 4.0% | Spain

3.5% m Australia

3.5%

Source: World Development Index, World Bank



Economic Development: GDP per capita

Comparison of GDP per capita (based on
PRD's permanent residents): Hong Kong,
PRD, Guangdong and China
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New Challenges

« Changing World Economy
— from Europe, North America to China
* Increasing Competition from Chinese
Cities
— Rise of producer services
— Place making and marketing of Chinese Cities



FEHEOEEA > 1980—2007
(Economic Restructuring of Hong Kong, 1980-
2007 )

1961 1971 1981 1991 2001 2011

Agriculture and Fishing 7.3 3.9 2.0 0.0 0.0 0.0
Manufacturing 43.0 47.0 41.2 28.2 9.0 4.1
Construction 4.9 54 7.7 6.9 3.3 2.6

Wholesale and Retail Trade, 14.4 16.2 19.2 22.5 44.3 39.9
Restaurants and Hotels

Transport, Storage, and 7.3 7.4 7.5 9.8 7.9 6.1
Communication

Financing, Insurance, Real 1.6 2.7 4.8 10.6 18.8 24.4
Estate and Business
Services

Government and Social 18.3 15.0 15.6 19.9 16.3 22.8
Services

Source: 1961 — 2001 Employment Data, Hong Kong Census and Statistics Department
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Producer Services and Their Shares in the

Service Sector of HK

GDP Employment
(2006) (2007)
Amount % Persons %
(billion USD) (thousands)
He#53£ (Service Sector) 166.35 100.0 2,985.1 100.0
4 EMHIRGE 102.40 61.6 1,441.2 48.3
(Producer Services)
#H T 5 (Import and export 39.12 23.5 521.0 17.5
trades)
i > BfEAEE (Transport,
storage and communications) 17.59 10.6 372.2 12.5
SRl o CREE > b AR AR S
(Financing, insurance, real estate 45.69 27.5 548.0 18.4
and business services)

Source: Hong Kong Annual Digest of Statistics, 2008.
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Changes in Economic Structure in China

1952
1954
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& Tertiary Sector

- Secondary Sector

“ Primary Sector




A P AR BS SE H 3B R
Development of Producer Services

e Economic Growth

« Strong Support from the Government
— The Eleventh Five-Year Plan issued in 2005
— The Twelfth Five-Year Plans issued in 2011

* Increase the speed of producer services development
(Chapter 4, Section 15)

« Shrinking Country by HSR

— Beljing to Shanghai from 10 to 4 hours
— Trip from Belijing to Guangzhou from 20 to just 8 hours




A E MRS SRR

Growth of Producer Services in China

Producer Services Employment in China

1992 2001
Employees in producer services 16.30 19.88 23.89
(million persons)
Proportion in the service sector (%) 18.97 22.26 27.57
Proportion in total employment (%) 9.41

Sources: ONTIC, 1995; CCNBS, 2003; CSSB, 2006.



Place Making and Marketing

New City Landmarks in Beijing city:

Headquarters of CCTV National Grand Theatre
B KEf5T



City Competition and
Mega Events

Bird's Nest and Water Cu e
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Shanghal World Expo 2010

EXPO
©0
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jiang New Town (ZRVL#13) , Guangzhou
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Urban Design for the New
CBD in Henggin (f5Z),
Zhuhai

Plan for Qianhai
(Bi17&)district,
Shenzhen



T AEH W FHEE
Hong Kong Competitive Advantages

« —[E|FIH] (One Country, Two Systems)

— R £Z47% (Legal system)
— &Rl Z45 (Financial system)

o SNBRAIE PR EY

(International connection and perspectives)
o [EiEmie, (Regional financial centre)
- IRFE Z (Quality of services)
e /EVEEZE (Quality of life)

« =imHE M (Freedom of speech)

-+ BarVEFRE E S AE

(Good ““soft” infrastructure and management skills)
. BEFHIFNT (Clean government)




B AR IIR

Hong Kong Disadvantages

—[EX WAl (One Country, Two Systems)
=5 (Border)
By B AATREIIES] (Restrictions on

mobility of goods, capital and skilled labour from
China)

Al:5S  (accessibility to China’s domestic market)

=4 E AR 25 B AN (High operating cost and
labour cost)

=F== |_anguade (Putonghua and English)
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Future Challenges

* How to capture the growing markets In
China ?
— development of shopping centres and offices In
northern of NT ?
» How to Increase the images of Hong Kong
to be more competitive ?

— More creativity and innovation in urban and
architectural design ?



